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Abstract:Bitcoin is an electronic type of "money". It is digitally generated and carried onto a device. Bitcoins are not paper 

money from central banks or monetary agencies such as pounds or dollar. Bitcoin is the example of a block chain that is 

generated globally by people and businesses utilizing advanced computer tools to solve mathematical problems.Bitcoin does 

not flow via the banking system; instead it transfers from one wallet to another computer. Bitcoin cannot be stored or 

retained as money in a purse or wallet; it is simply a means of exchange built on a computer system.Every Bitcoin is simply a 

computer file which is saved on a computer or phone in a digital wallet app.People send Bitcoins to digital wallet, and one 

can transfer Bitcoins to others. Each single transaction is registered in a block chain-called public list, it helps tracking the 

past of Coins to prevent people from spending coins that they don't own, making copies or undoing payments.Bitcoin was 

created for the first time, inventor Satoshi Nakamoto published 50 bitcoin which he retained. Going on, he or she received 25 

bitcoin when a miner solved a puzzle. That was halved again in the summer of 2016, to 12.5. The number will continue to be 

halved annually until it has published all 21 million bitcoins. 
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INTRODUCTION 

Bitcoin is an electronic type of "money". It is digitally generated and carried onto a device. Bitcoins are not 

paper money from central banks or monetary agencies such as pounds or dollar. Bitcoin is the example of a 

block chain that is generated globally by people and businesses utilizing advanced computer tools to solve 

mathematical problems.[1], [2]. The Figure 1 show the bitcoin logo.  

 

Fig.1: The Figure Portrays the Logo of Bitcoin 

Satoshi Nakamoto initially suggested Bitcoin as a payment method based on mathematics. Bitcoin is a 

process of payment or cashless transaction that is independent from governmental authorities such as 

central banks that typically control money supply and currency availability in the market. Bitcoin is in 

many aspects a pan-global means of exchange. Transfers are done immediately through device with small 

transaction fees. 

Bitcoin does not flow via the banking system; instead it transfers from one wallet to another computer. 

Bitcoin cannot be stored or retained as money in a purse or wallet; it is simply a means of exchange built 

on a computer system. 
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Bitcoin is a financial asset; there are just 21 million coins in all. Solution of complex mathematical 

problems contributes to Bitcoins mining. Bitcoin is however divisible so that the exchange medium's 

potential for growth is unlimited. The block chain or distributed ledger technology is among the most 

interesting innovations that came along with bitcoin. In terms of traditional operations and settlement 

ramifications, DLT has incredible potential for companies in the economic and other industries. DLT 

monitors possession, which enables Bitcoin to be exchanged quickly and efficiently. 

Bitcoin has several characteristics that set it apart as a pan-global medium of exchange from the traditional 

currencies. The amount of Bitcoins is not regulated by central banks or financial authorities; it is 

decentralized and allows it global. To receive or transfer Bitcoins in seconds, anybody with a computer can 

established a Bitcoin address. Bitcoin is anonymous; the cryptocurrency allows the user to maintain 

different addresses, and no personal data is required to set up an address. The DLT technology makes 

Bitcoin totally transparent; it saves full details by every account address that ever occurred. 

Bitcoin transactions are immediate and they're final once done. At the very same time there are minimal 

fees, and foreign exchange rates and transfer fees do not apply to international and domestic transfers. 

When it applies to Bitcoin there are no frontiers.[3], [4]. Figure 2 portrays how bitcoin works.  

Is Bitcoin a product? 

The approval of the CFTC came as a reaction to an auction of Bitcoin that provided futures contracts or 

options on cryptocurrency valuation. Bitcoin, though, is one of those assets that doesn't fall well into either 

description, and a historical understanding of what a currency is, and what a product sheds light on the 

case. 

How Bitcoins Works? 

Every Bitcoin is simply a computer file which is saved on a computer or phone in a digital wallet 

app.People send Bitcoins to digital wallet, and one can transfer Bitcoins to others. Each single transaction 

is registered in a block chain-called public list,it helps tracking the past of Coins to prevent people from 

spending coins that they don't own, making copies or undoing payments. 

There are three primary ways in which people are using Bitcoins: 

 Bitcoins can be purchased using the ' real ' currency. 

 One can sell products with Bitcoins, and let people pay 

 Or one could create them using a computer. 

 

Fig.2: The Figure Portrays How Bitcoin Works 

One could start with Bitcoin as a new user, without knowing the technical details. One has enabled a 

Bitcoin wallet on device or mobile phone, first Bitcoin address will be created, and one can build more 

whenever one needs more. One should show his/her addresses to mates so they can reimburse one or vice 
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versa. This is actually quite similar to how email operates, except that the Bitcoin addresses should only be 

used once. 

Where precisely to categorize Bitcoin is contentious. Was it a kind of money, a value market, a network of 

payments or an asset class?Thankfully it's easier to define what Bitcoin is in reality. They're apps. Don't be 

deceived by stock images emblazoned with updated Thai baht labels with polished coins. Bitcoin is a 

purely digital technology, a collection of protocols and procedures. It is also the most popular of hundreds 

of attempts by cryptography, the technique of making and breaking codes to create virtual currency. 

Bitcoin has spawned hundreds of imitators, but by market capitalization it remains the largest 

cryptocurrency, a distinction it has retained throughout its decade-plus.[5], [6] 

 Key Features 

Bitcoin is a digital currency, a cryptographic network that tracks transactions called a database in a 

distributed ledger. 

Bitcoin miners operate complex computer hardware to solve difficult puzzles in an attempt to validate 

transaction groups called blocks; after completion, these blocks are applied to the block chain database, and 

the miners are credited with a small number of bitcoins. 

Certain Bitcoin market players may buy or sell tokens through cryptocurrency exchanges. 

The Bitcoin network is secured against abuse through a trust less system; Bitcoin exchanges often operate 

to shield themselves from future hacking, but there have been high-profile robberies. 

No, the system is meant to cap out at a capacity of 21 million bitcoin. Bitcoin would stop releasing at that 

stage. Many people believe this is going to be around the year 2140. 

One knows, miners are not building blocks just out of the kindness of their hearts. When a miner constructs 

a stone, a set of complex math puzzles need to be solved too. If they could do it before any other miner, 

they can release a guaranteed amount of bitcoin they can keep — a bonus for being smart and quick. The 

way in which this bitcoin rivalry will last until 2140 is via halving activities. Figure 3 portrays how bitcoin 

can be achieved. The Figure 4 shows the minor rewards of bitcoin.  

 
Fig.3: The Figure Portrays How Bitcoin Can Be Won 
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Fig.4: The Figure Portrays the Minor Rewards of Bitcoin 

Bitcoin was created for the first time, inventor Satoshi Nakamoto published 50 bitcoin which he retained. 

Going on, he or she received 25 bitcoin when a miner solved a puzzle. That was halved again in the 

summer of 2016, to 12.5. The number will continue to be halved annually until it has published all 21 

million bitcoins.[7], [8] 

 

 

 Is it safe to invest in bitcoin 

Many bitcoin analysts claim that decentralized block chain is fairly bulletproof. one will not only need to 

use a lot of computing power to change the ledger, but one would also need to do so in very public space 

where thousands of other machines and people can see precisely what one is doing. The whole network is 

influenced by what one person or machine does and everyone can control the transactions. 

At present, when one invests thousands of dollars purchasing it in bulk, bitcoin is nothing more than a 

warehouse, though the inventors would struggle to have it described that way. Over time, it could become a 

reasonable means to buy goods and services— Japan currently, constitutionally, recognizes it. But it's 

rather an expense for now. And if one is clever enough, one might make money, as long as the bubble 

doesn't break out. The Figure 5 Portrays the value chart of bitcoin.  

 

Fig.5: The Figure Portrays the Value Chart of Bitcoin 
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 How to invest? 

As with any company, finding someone who is well knowledgeable with making investments is safest. But 

a simple rule is not to pay more than you wish to lose. In terms of price, cryptocurrencies can be 

unpredictable, increasing and plummeting every day. If one is still interested, there are a number of apps 

that you can access to get started investing on your computer, such as Coinbase and Bitstamp. Such 

software are likewise "digital wallets" that house the money.[9], [10] 

Coinbase seems to be the more accessible and common. It's an app which you can access and spend up to 

$750 a week on your computer. It's free, but then again last week it received some cheeky attention for 

insider trading. Figure 6 shows how to buy bitcoin.  

 

 

 
Fig.6: The Figure Portrays the Process to Buy Bitcoin 

CONCLUSION 

Bitcoin is an electronic type of "money". It is digitally generated and carried onto a device. Bitcoins are not 

paper money from central banks or monetary agencies such as pounds or dollar. Bitcoin is the example of a 

block chain that is generated globally by people and businesses utilizing advanced computer tools to solve 

mathematical problems.Bitcoin does not flow via the banking system; instead it transfers from one wallet 

to another computer. Bitcoin cannot be stored or retained as money in a purse or wallet; it is simply a 

means of exchange built on a computer system.Every Bitcoin is simply a computer file which is saved on a 

computer or phone in a digital wallet app.People send Bitcoins to digital wallet, and one can transfer 

Bitcoins to others.Each single transaction is registered in a block chain-called public list it helps tracking 

the past of Coins to prevent people from spending coins that they don't own, making copies or undoing 

payments. 
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